Granting of certification

1.

Upon completion of a two-stage initial certificatiaudit and satisfactory verification
of the implementation of effective corrections adrective actions taken, the audit
team will determine “Recommendation whether ortoagrant certification, together
with any conditions or observation”. Neverthelessch recommendation will not
bind CCSL for granting certification.

CCSL will inform the client if an additional fulluait / product test, an additional
limited audit, or documented evidence is neededvdnfy the effectiveness of
correction and corrective actions. If there is Yan@jor nonconformity(ies) raised in
initial certification audit and CCSL is not able terify the implementation of
corrections and corrective actions of such majaorcoaformity(ies) within 6 months
after the last day of stage 2, CCSL shall conduumbtler stage 2 prior to
recommending certification.

An Reviewer is responsible for reviewing audit népoerifying any deviation of
audit operation process, then providing a recomrmaieonl for final certification
determination.

Upon receipt of the recommendation made by the d¥ei, the Chief Executive
after considering all sort of information, requiremts and factors relevant to
certification including risk, impartiality, reviews recommendation and / or
comments as well as applicable HKAS guidelines magiirements, will make an
ultimate decision for the issuance of a certificate



M aintaining and Renewing of Certification

1. A certificate will be issued to a certified orgaation for an initial period of 3 years
and renewed every 3 years from the date of ceatibo decision. Continued
certification is subject to the fulfilment of theCSL “Terms and Conditions of
Services”, the status of payment of audit fees, tAedcontinuous assessment results
within the 3-year certification cycle.

2. Surveillance Visits (SVs) will be scheduled by CCSL Scheduler at planneervat
depending on respective scheme of certificatiots &ims is to provide CCSL
confidence that its certified client’s managemeydtesm or product continuing to
fulfill requirements of respective Schemes and@@SL “Terms and Conditions of
Services” within the certification cycle.

For management system certification, the dateiref surveillance visit following
initial certification shall not be more than 12 nttos from the certification decision
date. Subsequent surveillance visits shall be otteduat least once a calendar year,
preferably 12 months.

For product certification, the date of first subamce visit following initial
certification shall not be more than 12 months fithim last day of the plant audit.

3. Recertification audit (RA) will be scheduled and conducted in due time to kenab
for timely renewal before the certificate expiryt@la
Recertification audit activities may need to havStage 1 audit in the situations
where there have been significant changes to th#ie@ management system, the
certified organization structure, the certified quot(s), or the context in the
management system is operating. In case such is@mifchange is occur at any
time during the certification cycle, CCSL may neegerform a special (additional)
audit when necessary.
When recertification activities are successfullyngbeted prior to the expiry date of
the existing certification, the expiry date of thew certification can be based on the
expiry date of the existing certification.
If CCSL is unable to complete a recertification idwd to verify the implementation
of corrections and corrective actions for major cwrformity prior to the expiry
date of the existing certification, then recerafion shall not be recommended and
the validity of the certification shall not be emti=d.




Restoring of Certification

1.

If following expiring of certification, CCSL can store certification within 6 months

provided that the outstanding recertification atgeé are completed, otherwise at
least a Stage 2 audit shall be conducted. Effedate of the certificate shall be on or
after the recertification decision making while #gpiry date is based on prior
certification cycle.

If following the resolution of the issue that wassulted in the suspension of
certification, CCSL can restore the suspended foation documents within 6
months from the effective date of suspension. Faita resolve the issues that have
resulted in the suspension shall result to thedsétval of certification.

For product certification, if certification is reinseéat or restored after suspension,
CCSL shall make all necessary modifications tanfar certification documents,
public information, authorizations for use of marletc., in order to ensure all
appropriate evidences to indicate that the prodotinues to be certified.



Refusing of Certification

It is seldom to have refusing certification, unldsfiowing criteria are met or

situations are known:

(a) Ifitis known that the activities or products apgl for certification or the applicant
itself will introduce or may have a threat to CCSithpartiality, conflict of interests,
reputation, company image, certification activitésswell as its business, CCSL will
consider refusing to accept its application, nocdntinue its certification audit or to
grant certification, nor to renew its certificati@ubject to at which stage it happens.

(b) If it is known that the activities or products appl for certification are not in-line
with its application, CCSL will consider refusing @ccept its application.

(c) If it is observed in Stage 1 audit that the reasknef the client's system and
equipment for application for product certificatiaa not proper, CCSL may
consider refusing to accept its application.

(d) If it is known that the activities or products apgl for certification are beyond
CCSL's capacity and capability, CCSL will considezfusing to accept its
application.

(e) If it is known that there are illegal issues invadvbefore or during application or
certification CCSL will consider refusing to accéstapplication nor to continue its
certification audit nor to grant certification, nar renew its certification, subject to
at which stage it happens.




Expanding or Reducing of Certification Scope or Site, Relocation of Certification
Sites, and Minor amendment of Scope Statement

1. When certified client intends to expand or redusecertified scope or certification
site, or when certified client requires to reloddie certification site(s), submission of
an application is needed. Upon receipt of the appbn form, CCSL shall make a
review of the application for extension or reductif the certification scope or site
already granted, and decide whether or not an audéquired. If it is required, the
audit shall be conducted in conjunction with a sil@nce audit or, in special
situation, independent from planned audits.

2. If a decision to reduce the scope of certificatisnmade as a condition of
reinstatement or restoring of certification, CCShals make all necessary
modifications to formal certification documents, bpa information,
authorizations for use of marks, etc., in orderetsure the reduced scope of
certification is clearly communicated to the clieabhd clearly specified in
certificate and public information.

3. When certified client requires to fine-tune / amehd wording of existing granted
scope statement to meet its business needs, submdasrequest is needed. Upon
receipt of the request, CCSL shall make a serieuw of the proposed wording of
scope statement and will make a decision withfjaation.



Suspending of certification

1.

3.

CCSL may suspend a certificate when a certifiecamigation falls into one of the
following scenario:

(@) voluntarily request for suspension of certificatmm

(b) fails to abide by any of the obligations as desatibelow:

I. commits a breach of the “Terms and Conditions alvies”, provided
that if the breach is capable of remedy, the natleal only be given if an
Organization shall not have rectified the same iwitthe month of having
been given notice in writing specifying the breastd requiring it to be
rectified

ii. becomes bankrupt, subject to the bankruptcy lawsnmkes any
arrangements or composition with its creditorseoters into liquidation,
whether compulsory or voluntary (but not includihguidation for the
purpose of reconstruction), or has a Receiversobitsiness appointed, or
an officer of an Organization is convicted of arfente tending to
discredit the reputation and good faith of the @igation as a trader

iii.  fails at any time to comply with any terms of cicttion

iv. is found to be incompetent in carrying out of aeytiied activities or to
be incapable of complying with any of the releveattification criteria. If
the certified client fails to implement correcti@nd corrective action
effectively to close / clear the non-conformity.

v. fails the product testing twice, when required, andfollow-up audit
under product certification scheme

vi. is involved in any impropriety, corrupt practicehet activities which is
prejudicial to HKAS’s / CCSL’s reputation
vii.  fails to complete the payment of invoices issueCB5L
viii. CCSL receives an adverse audit report and notd@ntgecommendation
from the audit team.

The maximum period allowed for certification susgien is six months from the
effective date of the suspension or six months ftieenexpiry date of certificate.

If certification is terminated or suspended or witlwn (no matter by the request of
the certified client or not), CCSL shall take ansospecified by corresponding and
respective certification scheme and shall makeatessary modifications to formal
certification documents, public information, autizations for use of marks, etc., in
order to ensure it provides no indication thatghaduct continues to be certified.

For product certification, if certification is sumpled, the Chief Executive shall

assign the Manger(Audit) to formulate and commumeicthe following to the

customer:

() Actions needed to end suspension and restoreicatitiih for the product(s) in
accordance with the certification scheme;

(b) Any other actions required by the certification excie.

(c) The person assigned shall be competent in thewlatlge and understanding of



all aspects of the handling of suspended certiboat

(d) Any evaluations, reviews or decisions needed tolvesthe suspension, or that
are required by the certification scheme, shalttpleted in accordance with
CCSL's internal procedure.

. If a certified Organization is temporarily unabtedomply with the requirements

of the CCSL Terms and Conditions of Services, CQ8ay require the
Organization in question to discontinue the uselLofjo or any claim to
certification under the Scheme with immediate dfietil it is satisfied that the
conditions of certification are again complied. Haar, the suspension shall not
exceed more than 6 months.

. Under suspension, the client's management systertificaion or product
certification is temporarily invalid but certifidah can be restored within 6
months from the effective date of suspension. Faila resolve the issues that are
resulted in the suspension shall result to the deétval of certification or
reduction of scope, subject the nature of eachesisspn case.

Certification can be restored within 6 months frahe effective date of
suspension.



Withdrawing of certification

1. CCSL may withdraw a certificate when a certifiedaoization :
(@) voluntarily request for withdrawal of certificatiar
(b) fails to abide any of the obligations as descrilvethe clause of “Suspending
of certification”

2. A certified organization may voluntarily withdrawsicertification for its activities by
providing CCSL a written notice signed by its maemagnt representative or Chief
Executive. The effective date of certification vdtawal shall be specified on the
written notice or, if not specified, be determirsdthe CCSL.

After the withdrawal, if the organization needsrésapply for the certification from
CCSL again, at least a Stage 2 audit shall be aiadu

3. The management representative or the chief executiva certified organization
which has its certification suspended or withdragmo matter voluntarily or
commanded by CCSL) shall within 14 days from théeative date of such
suspension or withdrawal, inform all its customefsthe activities for which the
certification has been suspended or withdrawn itirgrand immediately implement
the actions below:

(@) cease using the Logo (or certification mark andeditation symbol) in any
manner whatsoever and shall cease using any othmrial that may imply
that an Organization is certified under the Scheme.

(b) cease carrying on business or operating in a mamhigh may imply that an
Organization is certified under the Scheme andecéatding out any present
connection or association with CCSL.

(c) deliver up to CCSL or destroy in the presence oémresentative of CCSL
(should CCSL wish a representative to be presémt)ariginal copy of the
certificate, and discontinue the use of all adgerient where CCSL
certification is involved.

(d) notify all customers of the termination of certéton where the certification is
a condition of contract with a customer immediatalyd where business is
active or likely to be active with that customer.

4. CCSL would take the following actions for the susged/ withdrawn certification:

(a) sending a letter to the organization to remind themstop using the
certification status, logo or mark;

(b) arranging to obtain the original copy of the ceséife or to facilitate the action
as described in the above sections

(c) checking the information shown on website of th@aoization after 15
calendar days from the issuance date of the let&arttioned in above item (a),
aiming to ensure the organization no longer cldimdertification status to the
public.



